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TV rival attacks Sky Italia
on the lack of ‘reciprocity’

can't epter there, So this is

Dterview mgf?:?;urdoch
'S COMPARY
Fedele undertook not to launch
Confalonierl pay-TV on DTT unt) at
Modiasat chalrman lpast Jannary 2012 as a
n Y i, of being allowsed
Siivio Berlusconi’s | i merge two existing
% 1 sateitite companies in 2003,
friend spells out his } SECR RS
grievances ahoet éaknynai%d Pﬁem\i’um tn 2047,
i 1 Huiia has been to
the satellite provider | % Baiia has bes
10 Ber Fenton wndertaking Uted,
=1 The Eurvgean
Sky Italia, Rupert Commissfor 15 tarrying ou
Murdoch's Rallan sntellite | 3 study of the Italian
network, bas & ranrket to decide whether

“monopobstic positton” in
Lhe counln_r and legal

Sky Ialia showdd bavae fis

with Medbages, its
main tival - controlled by
Slivio Beriuscond, Halian

"reciprocity” between the
o, according o
Mediaset's chairman,
Fedele Confalonieri, &
friend of Mr Berluscont
sinee they attended a
Milsnose religious sehool
together in tha 1348s,
dismissed protests from Mr
Murdoch's sateliite
sroadeaster that it should
ba wlowed 10

undertakings relaxed.

Mr C i, whose
desk sits beneath a framed
mannscript Dearing stamyas
frem Dante's Divine

Comedy, added: "We have
to have reciprocity.”

“Wea ¢can't have our own
chaznel of pay TV [on the
satellite platform} i they
are aifowed to have their
owe pay TY on DTT, we
ask 1o have the same on
sateilite.”

Claudhe Aspesi, sexfor
media analyst at Bernstein
Research, said it was not
<lear what countent
Medtaset could ppt an such
a ¢haonel, “Sky aiready
has exclusive rights to
{Sarie Al loothall oo
sateliite s0 Mediaset fwhich
bas the sama rights on
DTT} can't use that, The
opiy other thing i movies,
which s got 50 attractive

Sy,
Mr Confaloniert said he

Disputes in the spotlight

Lagal gotions and raguistory
disputes involving Mediaset
ahd Sky itaffy have
dominated the Hafisn

- television scene for the past
yoar, writes Ben Fenton,

in the most significant

case, Sky has gone to me

paw TV channsly on the
dipita} terrestrial telovision
(OTT) platform where
Mediaset has fts own

monopolistic posttion
Secawse they bave their
slatform that is cloged,”
said Mz Confalooler in the
elegant Miln office he
kenps i the hesdaguartars
of ¥r Berluscon™s
Fininvest holding

company.

“So wo [Mediaset] have
{GTT] that {5 apen tp
everybody. They have thely
own platfonn snd you

goverament, headed by
Silvio Berusconi, itaifan
prime minster. hove bean
darmaging to Skyt suth as
the maximum amount «f
2ds on pay-TV 15 belng cut
fram 38 minutes an howr to
12, while on free-toalr TV,
witera Mediase} and the

detmand 4 i aacass
o the digital terrestria
plattons (DT} whers
crrently only Medlaset s
able fo charge viewers,

ky wants Brussels to §ft
now, not iy January 2012, a
merger remedy imposed
whoet #t wassformed that
prevents B ronning pay-TV
chanriels on DTT. Medlaset

after it refused to n ads
for s services on ¥s free-
wo-gir o pay-TV channels,
Severzl recent regulatory
changes irtroduced by the

taite by RAl have
80 per cont of the
audience, It is golng «p
from 15 minttes to 20,

Claudic Aspesi. senlor
mediz analyst at Bemsteln
Research, sald; “Fvery
single {government change]
hurts Sky and doesn't
sffect Mediaset except in 2
positive way.”

Mr Beruscond, Mr
Corfatonient and 10 others
are dus 4o appesr in court
next month e determing
whethet they will face tax
fraud charges refating to
the salo of e sights.

took & similar attitude o
azather disputg with Sky
taily, which hay sued
Mediasot for refusing to
run advertisewents on its
channels promoting the
satelitte broadeaster's
seryice,

Mr Copfalonieri spread
+ bis hands wide, saylop: “It
{s up to us whosr
adveriising {we take]
Reciprocity, If you give the
opportunity 1o us of
advertising our
PIOETAMINES 08 Your
satellite platform, we give
you the possibility of
advertising {on our DTT
pletform)”

Mr Azpesi sajd that
while it would seem
reasonable for 2 pay-TV
provider « Sky - to
advertise on free-to-air
talevision for pecple to
convart to paying, “i is
more difficult to tmagine
that an eperator of pay-TV
will accept zdverts from o
direct competitor”.

Sky Italia declined to
comment.

Mediaaet, I spite of a
fall in pre-tax profits of
354 per cent Erom €694.2m
(S481.2m} to E448.4n in
2009, Has 3 relatively
healthy balance sheet with
aek debl of £1.25bw at the
obd of March 2010,
representiog an estmated
ratlo of 1.5 times 2010
earnings befors inlerest,
tax, depreciation and
amertisation, according to
UBS amafysts.

Mr Confatonieri said the
3 group would be
“opporteaistie” sbout any
acquisitious. 1t already
conbrols the Telesineo, one
t.hu largest brondeasters in

Spatz.

Bm he hinted the group
was unlikely to lock far

aud wide in Burope for
acaguisitions, deriding the
leaders of other Buropean

media groups that in the

"Sky has a
monopalistic
position because
{it has} a platform
that is closed’

says It 15 Imp

: past had “thought of thelr

i busioesses like leaders of

; countries”,

! “They hzd to conguer
territory. They thought
hke little Mapoleons, they

| had 1o put Pags on

« territories, They had a
; geographie mas and with
" only a little awarepess of
what they were golng to

1 face they had a sort of

+ fover of powar.”

‘' Mir Confalonier] sald that '

+ it was & ibfe to have a |

Mediaset chairman defends Berlusconi against

Foreign media
‘misreads’ situation

By Ben Fenton In fonden

Sivie Berluseonfs conirol
of Mediasat, Italy's largest
commercial broadoaster, is
4 confict of interest with
his job as the coumtry's
prime minister, but foreign
commertaters  misunder-
stand the situation hecause
of A neo-calonlal superiority

complex, the company's
chairman said,

Pedole Confaloniert said
nondtalian journalists and
intellectual come into the
country with a “Rudyard
Eipling” view of its politics,
faling 1o see that it has Hs
own traditions and rules.

He defepded the roputa-
tioz of Mr Berjuscend Iz an
interview with the Fipan.
cial Tines as Medlaset bat-
tles through iegal actions
with Rupert Mardech's Sky

ftalin. The 73.year-old has
krown Mr Berluscond since
they were at the same
schocl i Mllan. An accoss-
piished pinnist, e accompa-
nied the future lesder of
Italy when he was & singer
on crulse liners.

“In your epuptry, Mr Ber-
Tnsconi couidn't be prime
minister - Rupert Mundoch
colddn't - becawse in yoir
country if you have a {TV)
licence from the state, you
can't ve 2 politician.

“In my opinion ihat is too
restrictive. but this s the
rofe. You fm the DK]
invented the Magpa Carta
in 1215, You inveated mo
taxation without represes-
tation.

“These are piltars of his-
tory. In every country there
is that. Conilict of interest
is here. If you vole Beriiss-
coni, you vote Berlusconi
with bis conflier of inter-

T
Mr Confalonters said over-

seas comxnentators cousist
antly misread the situation.
“The attitsde of the
Angle-Saxon medie geper-
aily towards Berlusconi Is
. perbaps  toe  perfune.
1ol

ry.

“Yery coften, the journal-
ists and the opinion leaders
come to Haty and look at it
fwith]) more or less the
same attitede of Hudyard
Kiplkog in Indja; take up
the white man's burden.

"I 15 a5 i} you are in a

i pan-Enyopean approsch

" televiston.
. "You have to deal wit
! politics, with the cobun
* the conatry, with traditi
i Not evary country is alt
! “"Buropesn television §
| very good iden on paper
H Buz consider: ko Madrid,
you 0 to dinner at 8pm
i you are zlope In the
| restaurant beeause you i
the Brst fn Munlel, if ¥
£o at 9pm you are alone
baeause you are the jast

‘neo-colonialists’

colony and you know there
are some things that are
oot acceptable.”

He sald that the attitude
of visitors was ‘we are the
white man, and the [tzllans
are a little tanged'.

He noted that a majority
in {taly bad elected Mr Ber.
fzeont {n thres electjons,

“fhis is this conntry with
its history, its ctonomy -
net gn ecomomy of the
upderdeveloped world - its
dilferent costoms, éifferent

habits, different approa
And  Berlusconl s
erminent person,”

Deanis Redmont, prof
sor of media at the Univ
sity of Perupia. soid the it
ian medin bad a very &iff
ent birth to the Ang
Saxon media.

“In Italy the medlz 2
Bewspapers were horn as
jmstrorsent of the it
Thats why the debs
about its contrel becown
vory ideotopical.”




